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Summary of Initiatives

Smart Mining — Future Prosperity and Greenfields 2020 Programs

e Collaborative Drilling — provides funding assistance of 50% of a project up to
$150,000 for the drill testing of innovative exploration concepts including
targets in under-explored regions of Queensland.

Smart Mining — Future Prosperity Program

e Cluster Formation — funds 50% of a project up to $50,000 for mobilisation of
drill rigs and geophysical equipment to encourage explorers to share
resources.

* Industry Network — funds 50% of a project up to $40,000 to encourage the
growth of junior mineral exploration companies by assisting them to access
a network of specialist services and support industries for innovative
exploration research projects.

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 2
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COLLABORATIVE DRILLING INITIATIVE
Supported Projects - Round 1

[ COLLABORATIVE DRILLING INITIATIVE TENURES

[ ] TECHNICAL SUCCESSES
(Tenures enlarged 300%)

1. Matilda Minerals Limited

Laing Explorations Pty Limited
Auzex Resources Limited

Gold Aura Limited

Buffalo Gold Limited

Anchor Resources Limited
Renison Consclidated Mines NL
Xtreme Resources Limited

9. Red Metal Limited

. Superior Resources Limited

. Superior Resources Limited
Curtain Bros (QLD) Pty Limited
Citigold Corporation Limited
Newcrest Operations Limited
Mt Coolon Gold Mines Pty Limited
Ausquest Limited

Red Metal Limited

Brothers Mining Pty Limited
Activex Limited

. Opal Horizon Limited

. Geodynamics Limited

JLongreach «Rockhampton

Round 1 Collaborative
Drilling Initiative (2007)

Results from Round 1:

$1.27 million paid
16 projects completed
10 technical successes




COLLABORATIVE DRILLING INITIATIVE ®
Supported Projects - Round 2 g ¢@

[ ] COLLABORATIVE DRILLING INITIATIVE TENURES
[ ] TECHNICAL SUCCESSES

(Tenures enlarged 300%)
.E : w5 e | ROUNC 2 Collaborative
140 rry Metals
4  Red Metal 17 lcon Resources agys - .
g weww | Drilling Initiative (2008)
7  Sovereign Metals 20 Gold Aura
1 8  Carpentaria Exploraion 21 Impact Minerals
18 9 Ausquest 22 Maranoa Resources
10 Ausquest 23 Core Coal
. 11 Avalon Minerals 24  Drummond Gold
T 12 Mt Isa Metals 25 Tecleominoo
| D Mt. Isa Metals 26 Basin Gold
18°1
|
'\ Results from Round 2:
20° 1
‘Muunt Isg
! $1.01 million paid
2| .
| T 12 projects completed
L 14 JLongreach <Rockhampt !
| % e 8 technical successes
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COLLABORATIVE DRILLING INITIATIVE
Supported Projects - Round 3

[ COLLABORATIVE DRILLING INITIATIVE TENURES

|| TECHNICAL SUCCESSES
(Tenures enlarged 300%)
1 ActivEx Ltd
2 Queensland Minerals
Australia Pty Ltd
3 BHP Billiton Ltd
4 CNW Pty Ltd
5 D'Aguilar Gold Ltd
6 Sovereign Metals Ltd

7 Gold Finance & Exploration Pty Ltd
on behalf of Buffalo Gold Ltd

8 Isa Tenements Pty Ltd

9 Krucible Metals Ltd
10 Mojo Mining Pty Ltd
11 Xstrata Copper Exploration Ltd
12 Xstrata Copper Exploration Ltd
13 Mt. Isa Metals Ltd
14 Bondi Mining Ltd
15 Morth Queensland Metals Ltd
16 North Queensland Metals Ltd
17 Paradigm Metals Ltd

Townsville

(£74% ] 18 Superior Resources Ltd
£ad 19 Superior Resources Ltd
20 Arrow Energy Ltd
e
3
JLongreach <Rockhampton
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(a subsidiary of GBM Resources Ltd)

Round 3 Collaborative
Drilling Initiative (2009)

Results from Round 3:

$0.99 million paid
12 projects completed
8 technical successes
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COLLABORATIVE DRILLING INITIATIVE
Supported projects - Round 4

] COLLABORATIVE DRILLING INITIATIVE TENURES
[T TecHNICAL suCcEsSES
(Enlarged 300%)

1 Mineral & Coal Investments Pty Ltd
2 Liontown Resources Limited
3 Liontown Resources Limited
4 Superior Resources Limited
5 Superior Resources Limited
6 Gradient Energy Limited
7 Red Metal Limited
8 Geodynamics Limited
9 Gulf Minerals Limited

10 De Grey Mining Limited

11 BR Senior & Associates Pty Ltd

e
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Townsville

=8

Mount Isa

-

JLongreach <Rockhampton

Round 4 Collaborative
Drilling Initiative (2010)

Results from Round 4:

$0.22 million paid
5 projects completed
3 technical successes
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Round 5 Collaborative Drilling Initiative (2011)

e Greenfields 2020 CDI commences under this round

e Statu

© The State of Queensland, Department of Employm

s of Round 5:
$2.2 million was available
56 submissions received
Three month assessment process
Commencement date was 14 March 2011
Project period extended from 12 months to 15 months

Final reports to be received 3 months after completion
of project

Payments dependent on acceptance of submitted
reports after project completion

Round 5to be completed mid-October 2012

ent, Economic Development and Innovation, 2011 7
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COLLABORATIVE DRILLING INITIATIVE

w21
. x ~13
Mount Isa d:l.q 516

Supported projects - Round 5

COLLABORATIVE DRILLING INITIATIVE TENURES
(Enlarged 300%)
1 AMC Consultants Pty Ltd
2 Carpentaria Gold Pty Lid
3 Clean Energy Australasia Pty Ltd
4 Consolidated Tin Mines Limited
5 Drummond Gold Ltd
6 Exoma Energy Ltd
7 Gold Anomaly Limited
8 Gold Anomaly Limited
9 Impact Minerals Limited
10 Liontown Resources Limited
11 Liontown Resources Limited
12 Lodestone Energy Limited
13 Malachite Resources Limited
14 Mt Dockerell Mining Pty Ltd
15 Red Metal Limited
16 Red Metal Limited
17 Resolve Exploration & Mining Pty Ltd
18 Resolve Geo Pty Ltd
19 Superior Resources Limited
20 Superior Resources Limited
21 Xstrata Copper Exploration Pty Ltd

Townsville

o Rockhampton

Round 5 Collaborative
Drilling Initiative (2011)

Results from Round 5:

21 projects successful
$2.35 million allocated
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Round 6 Collaborative Drilling Initiative (2011)

e Status for Round 6:

$1.0 million was available

23 submissions received

Three month assessment process
Commencement date was 27 June 2011

Project period extended from 12 months to 15
months

Final reports to be received 3 months after
completion of project

Payments dependent on acceptance of submitted
reports after project completion

Round 6 to be completed early February 2013

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 9
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COLLABORATIVE DRILLING INITIATIVE

Supported projects - Round 6

COLLABORATIVE DRILLING INITIATIVE TENURES
(Enlarged 300%)

1 CST Lady Annie Operations Pty Ltd
2 lcon Energy Limited

3 Krucible Metals Ltd

4 Earth Ray Exploration Pty Ltd

& Lodestone Energy Limited

6 Renison Consolidated Mines NL
7 Granite Power Limited

8 Krucible Metals Ltd

9 Malachite Resources Limited
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Round 6 Collaborative
Drilling Initiative (2011)

Results from Round 6:

9 projects successful
$1.17 million allocated
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Round 7 Collaborative Drilling Initiative (2012)

e Status for Round 7:

$1.0 million available

22 submissions received

Three month assessment process
Commencement date anticipated mid-March 2012

Project period extended from 12 months to 15
months

Final reports to be received 3 months after
completion of project

Payments dependent on acceptance of submitted
reports after project completion

Round 7 to be completed mid-October 2013

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 11



TBA

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011

Round 7 Collaborative
Drilling Initiative (2012)

Results from Round 7:

Currently being assessed

12
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Cluster Formation Initiative (2007- 2008)

e Results from Rounds 1, 2 and 3:
— 4 applications in total
— 3 awarded

— $57,250in grants allocated in Round 1 and
$11,250 in Round 2

— 1 project completed
— 2 withdrawn
— No submissions in Round 3

— Companies found initiative problematic
based on aligning resources

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 13
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CLUSTER FORMATION INITIATIVE
Supported Projects - Rounds 1 & 2

ROUND 1

I:l CLUSTER FORMATION MITIATIVE TENURES
(Enlargad 300%)
1 Mmma Resourcss Limited ! Supador Rasourcas Limitad
2 Tack Cominco Austrlia Ply Limited / Red Metal Limited

ROUND 2

] CLUSTER FORMATION INITIATIVE TENURES
(Enfarged 307k}

3 Superior Resourcss Limilednucbls Matals Limitsd

JLongreach harmplon
SBANE
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Supported projects

Rounds 1 and 2 Cluster
Formation Initiative

14
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Supported Projects - Round 1
12 F ] Egggrsglgw%wonx INITIATIVE TENURES Round 1 Industry
| D o Network Initiative (2007)
4, Activex Limited

Results from Round 1;

-
Mount lsa

4 projects awarded
$145,000 in grants allocated

l JLongreach «Rockhampton
] $88,907 paid
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INDUSTRY NETWORK INITIATIVE
Supported Projects - Round 2

[[] INOUSTRY NETWORK INITIATIVE TENURES
(Enlarged 300%)

1 Gold Aura Limited

2 Earth Ray Exploration Pty Lid
3 Drummond Gold Limited

4 MM Mining Pty Ltd

JLongreach «Rockhampton

Round 2 Industry
Network Initiative (2008)

Results from Round 2:
4 projects awarded

$160,000 in grants allocated
$96,179 paid

16



INDUSTRY NETWORK INITIATIVE
Supported Projects - Round 3

|:| INDUSTRY NETWORK INITIATIVE TENURES
(Enlarged 300%)
1 ActiveX Ltd
Icon Resources Ltd
Earth Ray Exploration Pty Ltd

2
3
4 CNW Pty Ltd

Townsville

 Mount Isa

JLongreach «Rockhampton
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—
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Round 3 Industry
Network Initiative (2009)

Results from Round 3:
4 projects awarded

$159,000 in grants allocated
$100,694 paid

17



Highlights
 Full allocation of available grant funding anticipated.

 For the grant funding of $3.8 million there has been over $11.27
million of direct expenditure by industry. This equates to a
leverage of 2.96.

e |In addition, this drilling has been carried out in frontier areas of
perceived high exploration risk.

« 29technical successes of which 23 are related to discovery of
new mineralisation by drilling.

« Technical success has led to companies recommending further
drilling on these programs.

« The strong support and success of the Smart Mining — Future
Prosperity grants has seen further funding under Greenfields
2020.

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 18



Summary

« The four rounds of CDI, and three rounds of INI and CFI now
completed under the Smart Mining — Future Prosperity Program.

e These CDI, CFIl, and INI rounds attracted 216 submissions with
over $7 million in allocations to 94 projects worth $107 million.

« Under Smart Mining 56 projects from 39 companies were
completed with over $3.8 million paid with 29 technical successes.

 Leverage of the grants program was 2.96. The government is
getting a significant return on its investment.

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011 19



Summary (cont.)

CDI Round 5 closed 19 November 2010 with 56 submissions received
and 21 projects successful being allocated $2.35 million.

CDI Round 6 closed 1 April 2011 with 23 submissions received and 9
projects successful being allocated $1.17 million.

Project period extended from 12 months to 15 months with final reports
to be received 3 months after completion of project.

Payments dependent on acceptance of submitted reports after project
completion.

Round 5 and Round 6 to be completed mid-October 2012 and early
February 2013 respectively.

Round 7 closed 18 November 2011 with 22 submissions received.

Seeking further funding.

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011
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Further information

 Website at:
http://mines.industry.qld.gov.au/mining/greenfields-2020-collaborative-drilling.htm

 Contact Exploration Attraction:
— Phone: +61 (0)7 3035 5253
— Email: melissa.somerville@deedi.qld.gov.au

© The State of Queensland, Department of Employment, Economic Development and Innovation, 2011
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